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Lfidfftdi !qLUBc(6<^5i+ LRffellCil, Q^jtfdgftlf 

.C&rAtf 

itofft DEtlSA#efiUf +#L|nkjfife!<fo Eft!®, 

.(—^—) r pijotDe^/r aqifatif l#6 
yuAH^tftizff l|44jCfh£6(l£f®j2(|2(<[ iQljfllg 
tfU t^j^h^AypctdJtoSAJie^UftcqbOB 

:LjSiUf L0t Lflaqpaj!} yZ^if 4BfMzlcT(SBr|a^ 
yptf# fl3£pf tf iai#(S||o Olf td^|J\pfi|JDfllj 
+IB# (2R?P!f) tfSf !f SffiUf +d|>C6+B&$ <^ol< 
CutfeSlsOfyiiafttl^ CBy®JD*|BljifsABZ 




lEpf iai#<E&Wfc 
.atRdz 

8ulS(/tucqhi00#,u yA/ydMjBfiil®, 
(Juu!tu$E®tEitod#afu ysABHBffteSf!/ 

I qd tiN^Npl apdiNfflo 2 mmskpblsgijf 
tu|00|||i0|ciKr gpufdffl! i2fl+w#YI@n!/ ft® 
KX&tiTcf- to## 2J4$I<& 

yuPff>|| u!kft IgtaJucfo L£(ftlJA 

tupuzlfl arCiiaii#fe?l2ffUfS(SLj 

J\FtfajJLfub&ij gfUf(JUf 10| L#ni0UfOtftp0!| 
tudjbyuu'P L^d|^Cftp^lJz|Adffl3||odftfl(M| 
ycjfef K(&ir jaS^d !$ yfceHDHB# etfeUf Gfflf 
LjJi31r#t#[^C6J^|^YElB^A(a2POf 
Ou5tuL«p#t$if 0 +qe^ !f +c$f DSMyCfP 

.y(fii|ZiaSRD 

Orpifydgitf+ariBfl C^y^lJWjC®, 
i gfUf (®u! +3p^l2%l|2J&Af ld| 
4u£M<ftSl4®ijl Eft^l IgtStf U#N#ctf!/ 


cce 



2 J&Af KXEldfFf) y^lp (^hjMzOI#, Ud<$ 
yulotauHjt^Aafefct or 0 gpufcju! u4h# 
a^c^Auaysffifiqfufl E^dgiiS&^px&'z 
K<£r i$a K^iif tzA^BT <4$ cgjftjjfe 
(ulliffl off Cil3148M|2ff|rs^Jf:i !qT fSROf^ 
K?|2|2Ll|!f (ZAiJdMpJl 

.as* upAyScffifo 04df <a<® 

H&(^uEho03qowH)p jBiij 

- QuISUfyuaAtat^ &yiW0#.!N!H|HWlP 

II ulUpofcaytt^J II DDf- Divident Policy 

cSuntf n uih^tji um^T HZi^efi ^fa^ufL^n!/ 

IC(t 4ftf y&g <®JEpT dfifi' ttfA l^0(of Bai Pjf 
.tc#JK£FU#Cea^L!f 
(M LfB ioq«5$r 3ouj OK^eyf L£y«A 
tu#l uHSuKB^fgijaacBijoi^iaiflSic^ifLjJz 
ty<u<fijf(bia606($$l HZ^fpapdi BZUaii# 
Ou52 2 uT ¥ t(gGJ|Bg£ta® K<£<$ If II BS0& 
ij| uu6^(ur0^byc4b6f Pfta^yfeABHBfaffiUf 




KXf<4 !f II HZ^kt OD UfgEf Df Ur+M Lfd^dl^D 
(3jcqb yd# O&Uf y& A<JNHJf l$UC(£($ l^yA? 
(aii#yud|KHy I^Lf 2(qfof jN#Wjljidi£d| I HZ 
.laepf+d&r ur Kp^| Uf y#d£ 2pT cp(®P^fA 
CSyftJSQ&AT 3H^+!(^fyfilSl ttfA pOEudltJDZ 
Ou5(tfjljti(EJ|L^t ® li(^foLJfAy®A^ L^yd^f 
14(SnfotfA yu ge Aif L#\ydp T t# Of^f yfartf 8f8® 
LjJZ L$zd£fe&&yfajjl_£ +n«S 3dDf 2 (M+ ® 

I H^aoT ^act^te/^yfdJjL^+n^2QGf 
e^LJfOBZSTI^Za^+f^lf ||[BZ^+ ofr$l2feir 
y(undftiaTr#2f2pl HZI{zl^O^Al^&AEZIHt 
(a^fofL^GiL^d|l HS^LJfyffiAcL^)l^Cfi| 
A^|^(®(e^f Ip^U 
+u&B£KlMi|l !Al.p H^a_]/(Bjd|MO^ 

|| u [BH&Uf y&Ai T 9^+1 <$ !f ffioky^feip® 1 
ICCuz&Atf L_pa 2u kdtfA ULT +$ULjXICa2Q^ 
IMp LJAlMtelJf LjjdlT F&$ yti&ft IG^yfaz 
ISfjag K'jgfaj | hi2T(BbS+GBI\lfr| tnZpfipBftlG&Atf 


cce 



t uar UoatcpaBeBtGf AKgi agS^BLai^# 
L^d^it dfY®0<:CS4a!U!f IjtNjLfdl df MZl&fi 

<&d%&p(j>r\ miK&LJy&A<[?Eh4$if OfUftBS 

Ip^L^fftcfeypCfelJgiijy^li.tf JfB 
l#jfcLffflgi fjf ggf yfEd^ifif I B^paolanlod# 

I uE$W ydflaiip^f DfSUfC6Bfae^| LjJz 
(ur^Alp MMOf y*A:L^fflZ tq^or|A 
tulB#e(&0fO62 2ri¥PNol & 

.+)|En(stt®iii$J : KGlfcfff ffr|A a frtiyfeABZ 
(u/W^T'P^nd#LfflfeLpactr a&z rawj 
Q&|RM)a®yur#(fVApH! CPB^icpftf ftoaffiZ 
en&ftu&pdzoi pjfAGi$i|Di}u! rf|A#a3$uf 
(d) qg UftPdfA(c) UftPdf <fijTOI EZ 

iRj Np u 4 oi<ij(u n? 6®, tyl) 9*ffnn3t az i i^p. 

oil U&Ued^t*# Ktfjfcydfr&Lp A 

afDCj(BPprDC^Ay0fZias^ C6+®pif4$if 

■x<&r.; 


cDC 



(Ejtj dC pfrtf SPf Uf yfjft Of BBKjjjf y&Aff - 
.(* 1C) QffDZ 
. (, 0*4 cC Kd&AJf 06yp«#AJS yfedz- 
.K^i cC DfUf C63^ Uf Ipdz- 
IC(bil$plp’liu1J +uq# 0u52T olgDCEiHilfJj 
JftNj[^|Ry(^£BV|IScf8cS|d#p^dzl£^W# 
yuu Mz puzij oiKtoed#, GpnCr yofe Of 


O^M $$(d) [jguj^ip^d^aw. 

AioUJIHa^PLJ B|Uf 063^ Uf 

:QGff 


(si+Opil 
5 !-Uo! 


- u5 


:Dt£cf 


hizq^flfpiW^ 

l^fJPQS&opZf r^jip^iDpz 


(ucp+uo(Bcl|IC(E^Cp^ (^UB^ctiJW^ 

:00Z 


cD: 



jHjWDM,dE = 


- u5 


ED (QGc) Et 

c,CD c,Cc - c,cD 

ad| jf jtNJ cfibLJBiy^lf <0£6yr$ 

t#j dEE.Ee = 

Ifdae^ CrjWjL^^®Y0(iMLf« tt^iCfA 
(BfeAULJJT rjP" LJJi(j fzhi ™|5lp#+(j 
ftiNjL# uayyau|!/C^ljS[506l2ffiu'!<B6Lfrt 
yMff pif I^!JJWj2cltd|$ThUf@d#,a<^Lr 
+cqgf II ®ip 2c«| d|l ofct or S^nCr ydfeJH^I 
IW O yl^fcl T ftp* 0| !J/WjC6LJJf (sj$6af 
iMift % cC yfuzditalijlj KtasAff Lfi£fik\ HZ 
fuj£ yfusBfcJfcNPE/D OBtcp^lCRj cC IpdA 
f% D3 PfpY45dz 

Lja $34 J3U2E apCf ydfltf L.par#!f LJJ& 

2M T f$(c) I^UII)Pd|(sa«J<YE2:Ngai^Uf 

:d<f AjUjt H2N|)ffif psLj 



H6Hi|hariHfhaD3t= a<JNf!NH|i 

tffifce CghaD3||hBilHf l«*+ Kg*#l JyrtN*: 

,rjaeUE^Bt|Hlfesa«*4f!ls«*| 

tCicfPf f&rtf (fiUJPflpPItf Vr#tf q2P!f yfEdlfc 
lpacil<#tu<#^toafl|K'(a®^aS:LiJ|4! 43®f 
l2feuLr!<fil4aWl Uf IfxIi^PBi fgif BfDZ 
Giu|Rfy<B[dz PTBSf£d!|dfLtl%'flD0f9^fyfEclz 
.% D3 uhjWj(tf0l£6flrod£ 

: QdJ y/fr|!| KTfi^fodijiz (tfflfo U" 5Z Ljdi 
12AT 

T fti !| af^ cfflftdRS rtf!/ y/fr|!f K(SfcrdizhScli£ 

- i ptfej of B^fcUR^jwjcs48£ tare Np 

MjiapT tjpt^enf yCrp Ljttig Ktfjftwp K?a$o(cT t# 
jtyNjC6aatun azjcMijBiijyfKifctaii#, 
Oft G>M!/yi2A?4<#Wo DJ fr%(UY Qz/0d£ 
oti¥tCia#fiai(#itoj(iDajhidc cmm^ k) 
OcfAigrt auTzasloiijjWjCBa^ufc^it 



- %cCAjl\^yjAdJK'(aBA^ AJq/fBdi IgtStrlHii 

.#] dEE.de A\lj 

cfinf P&4 Ad ajpij <£jr a 0 aagypffxflgA 

:t«f KlferAffi H$KLJ_pRd# 
ffuod^^x 1C) G$IDEI<S!/y&Ap#Lt! -c 
^1T *liJl|fC)u5(^rAlftt)#idCaEfi) 

Ecffij")dBHul llfiLjjf 2 U|A#Z u^Q# 

. Of Of IfNjCBa^ If G^R i PC ft# 
[}£fuptE|Ad#IC<3aA^aS;t|E0|a|f Lfc -D 
i2uig tui4(d#arz!f icp^f +«6(y56<fijflfo 
%cCiAijt Aid^yfKlzJ^tdja^Uf 
EeE.dE I u!g[^J£fcl|Ct$a!f <s%ki 3 fizf[ 6 
3VY^2MateyT A^ LjcSLtf 01#, U^tj 
P&tJ E^mAcI? raA;ft || $ol<OBy»B 
(biipSLjfi+t uoyJt3|,|\^(i6ia?/ocC yfEdz> 
t lift!/ +^P5ypA#y&A!f tdjbl igylAtf 
.<uh»q ECdC=(c,cQ xdd :CB^taqf| 
=tu«2|ftliJl!ft^(.jS6ytAa#y®A?tc# 



.#] EE.dd =(c,cQ xECdC 

(urf^ufi? tiffiqf q®^ oL.;paa#%ft 
t u IfflUf flit !/ ftQi n!f KfudfodfFff) 

.jspffil I i-J cftyX $ 5UI2/WI 
(un^BMIrTeooCiytiaz^ljWjOaaci^dfLt -d' 
i PuZ Of! Ljjf ^RC62T OlgJBBd^Pdz 
Ljjd£agigfa£iaffjftNjfi46Ljvt«#LiJz 
ytidfucGftf OuRf +<f|Uf KCa&Aif 

3uTz!/1 udejj.j0u5 qp# Cl^cf (gfkfifiz 
taSf tc$f pferpzoKir ttf adt Ck^cy 
T tjf g^/yfEd^+zoCgP yfK&iMfJWj 
I ulffpiot) Uffl !JjWj06a^Uf LjJiipB 
aSi^KiNjqiPNgai&T tfl= scSf Qywacgb 
+<$f Kudzdi HZMPT oA%Cd CJ2P yfzcti 
tud® tdjfrl H§T Od yAJfy#rtf Lfliacg!/ 

ouactpi ttf ed| A\fc(iSfcj cere ($& 

<$q CERE aaSLflf y$]t5hBCf?aiJy®t 
<SippK<uraA?Lij£a^B&l 3%T0A 



ed;a (Hfcj EE ,66 ii$kj EQdC Utifej dd 
ee,EDiilHr#q EE,dE liuityq EQd (ft f$q 
CMjhfbQ cce,eC iMunjkj cGe,cE iiEuhjkj 
I u!AJf LjjdzKTOJ+^j&Gsfa cD§,Ee 
fuj^yfu^loaul Q^l EZET&fl k( 
yu$)jt$Njl3£ Dd IjSfpY^dz Aft 

y&T a!f yh$B£5($kj| DEEjE L£ p&6(i&£ 
l2£2uiT!(fo|a$ 2(&l HZ 

J^h#iy 0 Dd Lfl^YfBdz >^j Q& yfcJz 
yuh$BDj5(bir#q DEQE LpZy|6#^$) 
S|ai/t l^ttic^ia&Ag^l H^ATa!J 
Dd L^B^Y$Bdz >^j yfEd22&ir !& 


.% 

2ffiZa2RyNj -D 

6u5y®2d3|d|2UL>njiAL^z pa!J W 
Ou5(^(E0^C^#i CEQE 

H2TTtfli|l^!fiqitf 


cDE 



Ljjfl 

I u|H©t it ii^gyl L^RCrpOf +<#/ LjdpSn y«z 
tlLft ff tu3Bij26lfftil^ra|lft(fl! t^lfftoofc 
Bf !| +#Hoakl2ffiir !<& ffiafcO^ iLjjf LJjKTti/ 
<H rfffjbffii nqgytpLjjf LJIKT^f+E[j!f !/ 

.tdfij!/ 

yutfAfflflDE^!/+c®Hrol<+# O&rAtW, 
iudMRyuuP L*id$ !t^li2T<ift®!ftd^.p6G^lf 
: 0 !<t ArtifT Hi !S 5 ,(< 3 ) IJg Uftpdf 

( 5 !+C)ttl 

5 ' IfU 


EDQC = Cdc,dd (C,Cc) CcE,6E 

c,CD c,Cc - c,cD 

LJ^u+aRlfii^QdH AcOul^+c^f Lpctrfotf LJJ& 

I uHa^tkO^BtlJtcqbpDft NpCRfliAacHIcl# 
I2u (5f Mj.j26Dff |f JPNjt^T! 2FV2dJ| dfflpU'J3? 
Oul^fur^EpkC^t^lJtcq*/ Lp TlMjLHJxgCTf 



(sjE^T C4 dfftcfpf II HiMf +Zfc#] edc,c 
$T yp2Pd3cH| diJJiLjjf B^3c0| d# 

edc,c ai^Ljjf L^idiET^/ttitftd^.p6D)|!/JWj 
cD§,Ee i^fupOjas^ffiAsidoMBEtfD HZkSjtj 
tWtlljfeuTZt$g!J : t!lj|ftddi.p9t(j feh#clq<$kj 
(tifej cEQEEl !gyl6%cCyfzdz$Y|B# 33$ <®Z 
.<Say/oCda^ufl H^yfHfi'p^ucB 
a^Eftlf GgjRi PCBS$<Mfad$d#I !qI $za 
SjB 2 uHZNPTO i & OlfjWjCB 

yfaizNp^U OBLjjf LJd*^j cC fsWSfcj edc,c 

V<StohOfi| CV5&&% EH :lj2fpa^)|Qf I B2fj& 

yfaJzlCp^i cC (sMi&i edc,c attfediS^+dfjf 
= % EH CgP 
c 

,. . x EBdC 

“(«« 

. UjWGcC EE = c,CcE x Ei£c = 


CEE 



Njc$|fc( u^ad&td#LP uBZ®CLp>lp<fi^ 
yuf! taSftcflD^iHki HMptlJjWjCSa^u! 
t4Aj\ !f tud^ibfit !f LJJiqftglCtf&Aff a&Lflz 
z uf»q2P yfzdgpf <&&i uf laa^yxotiDz 
djb Cfp if JWjLfl*ip2T nf fj@t yfEdz 

:LP-0f 

GcC EE + cdd,'d = fOBs qftNjtaftzqffNlg 
.JS#BDfl(*DE = 

IT uzhip u HZ‘ Cl LgflNjL^^doyfBjdffWjC®, 
tflftlf <fi^.TN)l?cy0fZia SK'DOBH^pdfKf Uf 
KqfeuTIf OgqpIJZ Lflpaf I H2d|dfY<i^Uf A3Lj 
Bjrt Uf IJtf BS +#LK<a&A<+l?XjP|3hMj l£pf t# 
ytol&floL^cflfcc# Lp igytfSef OGynaoT (ff3d# 
t uob (gpuT atiro.fi2afhafLiBt Mtfuf ij^jj 
+u#Sjp<#!/I BZifJUf Ifrji D>pl|l<fl^ U|5Lffri26 
jftNjitti^i!|tc^fi,K'(aBA?l HZJ|(^fLflilfhj 
Kpzffi&gSffiLg yttfEOIf K^Tlf Lp IgtStrUfc 


James C. Van Home, OP, Cit., p. dGC m 



<ui^+adiMoi<LjiLjc6<fi[a^ 

S(uhiir(biMA<2|8u @a<tfife iiqpjf (MftA <M# 

.LS&fL(HaSptnh(&J 

:Wnpr«CE!TMt 


Preferred stock Returns and 
Valuation: 

a®ft/t Uf K'UEfndi-tl|'<q(#a(Ecl#Ot!j : Lfcy^f 
ICffizaAf Lp lgdifitfi2faPfiS|o6N|i2Tloto<tfl# 
(Juc0fcpqaul5l uK(M2X 
audSf l#u(Xft<f&iy UK I Igtstrufc 

hpe|(jfr|Ufyofc!a^u! 0B|d*# I E^T Itf 
aft Uijtjjd^u nCf t u I® yoftf apj dlf!2pr dz 
.NJiapTd|IC<^T!/ 

oft Of ufef o&t amp lao^ 15nf Liy^AfA 

(Mfft L35y^U lf|tocfi+ft<0f+aEite IC<a&At\iaCEEt# 
QftlRS^Lf^ UZPfcICCa&A^ C6Ad|f tar pLJDljp 
ftaLjjtunftjf 13ftu Kfeapf tff acif ij^j acHtd# 


cdC 



[Jguifritgpltf 
t$i| ofuf csa^i Of 
:CKfff M!fl EZ^Cat 

V 

= *5 

UU! 

:D0W0 

,aa^(#2UL}nt|ALjj2(St#DI|!ftcqbC)l^<:H5 
.a(gl#0|D3«dp BUJysA^OUJcHl 
.3^dfL^«af0?ifyfKlfil^:U , U! 
I£fup(®tj <Sfefe|o6a(Ect^DH!j : Lpfij'a§]t® 
fujS L#W8y0c$JWj<56L£d* cf LJ& EC 

I EZJf D0(l<LPrt5% cd Ijgfpa^Ufl EZ 
:C!<f AjUf 

JBJWcEc = * = «5 

c,CD 

ofiilitfjwjf EirjaajfirzhBatT ftofptSfj^ 
Ltid2(£ifcl#l3|!f C6a^)|Cf]WjydifS<yCfP LjJz 



I 32 UIJM mypDfAt^iynUfacTpjH^JNiy&P 
.ynCf yofoJHsi^ J Nfit I BaiflJtftflLtlz 
0u5a^u! l^fcLji ESa^f^jfifSfhLM 
I uB&tfpZ^ngyXfflttrA£I3AT !(fc(St#[J||f 
£TZ IpdzffcSynQf 1# LjJiJ2!/ 

yd^tKg OBO^ftf+naLjZ i-j !gyl (j i <b IJc^ 
fu#«Alicp^KOT 2TH l^ztft^K'ta&Atfa&ydz 

I EZJ|!f]WjC6a^u! (^|l<faL^A5t|WI|tlj 
:C!<f AjU| 

hatqJ|piJyWfFp||KlHpHi?jF= !NJi|l^|fPy|p 
haDt4|K||E|FHi^+% CBITCniqpia^zCc ymz 
)PtMhiiP(I^Wnpl^l1P^ 

c 

,. . . - c 

as “(Ctg 

+ X dc = 

C,CD C ,CD 

c,cdE x dec + CdcE x dc = 
UpHdcc = DeCe + Ee,e = 
u ! <^pi^(f l iian^iH!p!Njrt|frtqf2 aHfjj 


edD 



fpu ffZgl !g(Efjljaar LpaElfUcM 

Mu^D^Cr^yda^Lps^^^jtNj 
ydfdify0df6Ljjf(®[ !g2Cf ff’Lf Jt=f\ljyn26+ or 
y/W ydf d3©aiiif d(M wa&Atf LjjiClt0[a& 
+ud(g+u#yd&$<qaj ¥«&/+<#/Ljjfflt 
ECljBfupi Aift T SL>p:+^/kqa/f0i£lc,EE& 
Pbinil yAJf y^fr|!f ydS|3<ydiCJ^j cC Ifdzi^q 
t lift If t^jCEaffict# DffDjrtiMftcqBia^lf +<$/ 

.lerdf 

Bonds Returns and :t mww 
Valuation 

ICUCur|diJjd^ , (Btcp+d®[3pSA y^cficf^jSf LftyifAJ 
0u5yu® KuHStfuJ^ S4olh0«<+o<£l£a<3Jt Of 
tuc^fl u!9(SouU(®M!JyfKl&l0*tl<'®®dz 
tuba! L^d^Ofip^uThLJf^L^^ijffyiDES^Sf 
yuzrpi itfadt iii&+awdia5Lj£@&i®;0F 


cdd' 



Oft uf LfidfU* D^RSeO trOOfd^SlRtlaD LJJz 
.+aflE|j2e ia&Ahka^t^afUpAlz<fi# 
Q&|RU«ud#.^h4bicfi£2 ufPUf y0dlfcy«A 
LWiWZ B&5 yfKlfiBer olij l2fl*W# KpSt Uf 
D^TOlfKpLU^S I^NjCBq^or tj|AL$d!Sd| 
la<ufct#0|lfl igf^aSlf Of Uf LjJ2tfe(tfi||3ofi)T Ptf 
• KKiffI !g 

0u5a^t Uf Q^R ct <£Uf Ulfrf GBkdicftjWj 

:CWtA3l9l E2C®j!f 


:D0W0 

= itminog. 

hBiiHphBmiF+ 

5peteii^K|f^art|Hl>ilEH*5|| 

i OB LM <#fjdCp3t!L.j2 \ 5CdB Aff LjdarmZj 
fuzhiaHohfcj DOXtagajflt^ffl <$TC63f£ 


cdD 



yfKfzNf^U OB<S(fU % cC IgiSy^lzKpy 2IZ 

.%cDa^Ufl 


tu#Y(ulohI^-^A):W#a|lf UHfd^aWRyhi#. 

:CG^+6P$j!Jl0#l<<$$dz 

LijUccc = % Cc x cccc = KN*$YPfljYWBa& 

a# <#ajL|rt(|ALj)jf(j!fflMj66a^ uft#® 


C 

& (QC£) 


X cccc + 


& (CC£) 

c,Cc 


X ccc = 


= dda + cca = c,bcc x cccc + q<©x ccc = 
jNjUaCEEd 


1 u HZdfcit # Lp^gttfpfcOtf t#f IfMjOiJA 
tj^uT yh$£6LJjf #j ceeDl£fpai#$ fffiHf 
aTZtudg(fPu5S#6#i DOXta$^N#ffii! 
N) IffiZ/u D 06% ccr Iff&yfKizkjjf LjtiC^fy 
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